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INDEPENDENT AUDITOR'S REPORT
To the Board of Directors
FeedMore Western New York, Inc.
and Related Entity
Report on the Financial Statements
We have audited the accompanying consolidated financial statements of FeedMore Western New York, Inc. and
Related Entity (the Organization), which comprise the consolidated statement of financial position as of
December 31, 2020, and the related consolidated statement of activities and changes in net assets, cash
flows and functional expenditures for the year then ended, and the related notes to the consolidated financial
statements, (collectively, the consolidated financial statements).
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.
Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of FeedMore Western New York, Inc. and Related Entity as of December 31,
2020, and the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Other Matter
Supplementary and Other Information
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The accompanying consolidating supplementary information on pages 19 and 20, and the accompanying
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards on
pages 21 - 23, are presented for purposes of additional analysis and are not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the consolidated financial statements.
The information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial statements
or to the consolidated financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the consolidated financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated June 29, 2021 on
our consideration of FeedMore Western New York, Inc. and Related Entity’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering FeedMore Western New York,
Inc. and Related Entity’s internal control over financial reporting and compliance.

Buffalo, New York
June 29, 2021
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
December 31, 2020
ASSETS
Current assets:
Cash and cash equivalents
Grants and accounts receivable, net
Pledges receivable - operating, net
Prepaid expenses
Food inventory
Total current assets

$

Investments

14,106,207
3,875,348
37,585
133,212
3,381,940
21,534,292
13,049,030

Land, building and equipment, net

6,747,084

Pledges receivable - operating, net

63,908

Assets whose use is limited

65,345

Total assets

$

41,459,659

$

1,842,536
438,153
534,444
2,815,133

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Accrued expenses
Refundable advances
Total current liabilities
Net assets:
Without donor restrictions
With donor restrictions
Total net assets

36,814,030
1,830,496
38,644,526
$

Total liabilities and net assets

See accompanying notes.
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41,459,659

FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year Ended December 31, 2020
Without Donor
Restrictions
Revenue, grants and other support:
Contributions:
Government funding
Client contributions
General contributions
Special events
Private grants
Revenues:
Contract Medicaid funding
Program fees
Rental income
Other income
In-Kind Contributions:
Donated food
USDA food
General
Net assets released from restrictions

$

6,129,421
935,661
7,707,117
1,735,754
3,910,763

With Donor
Restrictions

$

1,164,332
1,700,110
399,926
868,071

Total revenue, grants and other support

$

15,497,202
935,661
8,850,420
1,735,754
3,910,763
1,164,332
1,700,110
399,926
868,071

-

11,206,703
7,653,372
447,651
12,760,914

(12,760,914)

11,206,703
7,653,372
447,651
-

56,619,795

(2,249,830)

54,369,965

Expenditures:
Program services
Management and general
Fundraising
Total expenditures

39,193,180
1,794,579
1,132,452
42,120,211

Income from operations

14,499,584

Other income:
Interest income
Net realized and unrealized gain on investments
Total other incomes

9,367,781
1,143,303
-

Total

39,193,180
1,794,579
1,132,452
42,120,211

-

12,249,754

(2,249,830)

136,522
1,203,816
1,340,338

136,522
1,203,816
1,340,338

-

Change in net assets

15,839,922

(2,249,830)

13,590,092

Net assets - beginning of year

20,974,108

4,080,326

25,054,434

Net assets - end of year

$

36,814,030

See accompanying notes.
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$

1,830,496

$

38,644,526

FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2020

Cash flows from operating activities:
Change in net assets
Reconciliation of change in net assets to net
cash provided by operating activities:
Depreciation
Net realized and unrealized gain on investments
Changes in:
Pledges receivable - operating
Grants and accounts receivable, net
Prepaid expenses
Inventory
Accounts payable
Accrued expenses
Refundable advances
Net cash provided by operating activities

$

13,590,092
706,523
(1,203,816)
662,099
(2,551,608)
(87,038)
(471,841)
1,670,290
(279,901)
475,502
12,510,302

Cash flows from investing activities:
Purchase of equipment
Purchase of investments
Proceeds from sale of investments
Net cash used in investing activities

(908,995)
(10,763,081)
7,028,545
(4,643,531)

Net change in cash, cash equivalents, and restricted cash

7,866,771

Cash, cash equivalents, and restricted cash - beginning of year

6,304,781

Cash, cash equivalents, and restricted cash - end of year

$

14,171,552

Supplemental disclosure of non-cash
operating activities:
Donated food
Donated equipment
Donated services
Donated goods

$
$
$
$

18,953,188
149,300
53,589
244,762

Total cash, cash equivalents, and restricted cash reconciliation:
The following table provides a reconciliation of cash, cash equivalents, and restricted cash to the amounts
reported within the statements of financial position:
2020
Cash and cash equivalents
$
14,106,207
Assets whose use is limited
65,345
$
14,171,552

See accompanying notes.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENDITURES
For the Year Ended December 31, 2020

Program
Services
Salary and wages
Employee taxes and benefits

$

Total personnel and related expenses
Purchased food
Contracted food service
Grants and awards
Fundraising and special events
Professional services
Transportation
Occupancy
Office supplies
Repairs and maintenance
Other administrative
Bad debts
Temporary labor
Total other expenses
Total operating expenses

2,657,428
629,535

Management
and General
$

646,962
153,263

Fundraising
$

347,116
82,230

Total
$

3,651,506
865,028

3,286,963

800,225

429,346

4,516,534

7,755,669
6,416,244
1,005,899
29,992
420,037
267,457
255,819
228,610
123,160
16,502,887

348,234
66,705
62,724
15,898
185,392
177,592
12,614
869,159

467,914
72,963
36,906
13,233
16,234
607,250

7,755,669
6,416,244
1,005,899
467,914
451,189
420,037
371,068
331,776
260,742
185,392
177,592
135,774
17,979,296

19,789,850

1,669,384

1,036,596

22,495,830

18,474,163
415,030

-

28,665

18,474,163
443,695

Total in-kind expenses

18,889,193

-

28,665

18,917,858

Expenses before depreciation
Depreciation

38,679,043
514,137

1,065,261
67,191

41,413,688
706,523

In-kind value of donated food
In-kind value of donated supplies and services

Total expenses

$

39,193,180

See accompanying notes.
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1,669,384
125,195
$

1,794,579

$

1,132,452

$

42,120,211

FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Operations: On January 1, 2020, The Food Bank of Western New York, Inc. merged with the Meals on Wheels
for Western New York, Inc. and commenced operations as FeedMore Western New York, Inc. (the
Organization). The Meals on Wheels Foundation of Western New York, Inc. amended its certificate of
incorporation to change the corporation name to the FeedMore WNY Foundation, Inc. The separate
organizations merged together to leverage and integrate their respective programs with the goal of serving as
a comprehensive hunger relief organization. As a merged organization, FeedMore can more efficiently and
effectively fulfill the overarching shared charitable objective of alleviating hunger in the Western New York
community.
The Organization is as a not-for-profit organization in Western New York dedicated to obtaining nutritious food
and support from public and private sources and efficiently distributing these resources to the hungry in Western
New York through its member agencies. The Organization solicits donations of surplus food and grocery items
from the food industry, public and private sources, and distributes these products to qualified 501(c)(3)
charities. The food is obtained from various donors based in Western New York, national donors through an
affiliation with Feeding America, and the United States Department of Agriculture (USDA). The Organization
also distributes purchased food with funds from private contributions, private foundations and government
grants, and respectfully provides food, training, education and hunger advocacy for its member agencies and
clients. The Organization also provides the delivery of nutritious meals to home-bound elderly and disabled
persons in the community.
FeedMore WNY Foundation, Inc. (the Foundation), an entity influenced by the Organization, is a public charity
under Section 170(b)(1)(a)(vi) whose purpose is to raise, hold and invest funds for the Organization and other
beneficiary organizations involved in the promotion of nutritious meals to home-bound individuals and the
solicitation, collection, and storage of food products and the distribution of food products to feed people in need.
In accordance with ASC 958, the Organization accounted for the business combination as a merger.
Accordingly, the carrying value of the combined assets and liabilities of the Food Bank of Western New York,
Inc. and Meals on Wheels for Western New York, Inc. were recorded as the beginning net asset balance in the
accompanying consolidated statement of activities and changes in net assets.
Principles of Consolidation: The consolidated financial statements include the accounts of FeedMore Western
New York, Inc. and FeedMore Foundation of WNY, Inc. (collectively, the Organization). All significant
intercompany balances and transactions have been eliminated in consolidation.
Basis of Presentation: The consolidated financial statements have been prepared on the accrual basis of
accounting.
Accounting for Contributions Received and Contributions Made: In accordance with generally accepted
accounting principles in the United States of America (U.S. GAAP), the Organization recognizes contributions
received as income and contributions made as expenses. The Organization recognizes all contributions received
as income in the period received. All contributions are considered to be available for use without restriction unless
specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the
donor for specific purposes are reported as increases to net assets with donor restrictions. When a restriction is
fulfilled, net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions. However, if a restriction is fulfilled in the same
time period in which the contribution is received, the Organization reports the support as without donor restrictions.
The Organization recognizes contributions made as expenses in the period pledged or distributed.
Revenue Recognition: Support received under Federal, New York State and County grants is recorded as
revenue when the related costs are incurred. Included in grants and accounts receivable on the consolidated
statements of financial position is $3,100,708 which represents amounts due to the Organization for
reimbursement of costs incurred prior to the end of the year. There was $534,444 received in advance classified
as refundable advances related to grant revenue at December 31, 2020.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Shared Maintenance Fees: Through membership agreements, nonprofit agencies agree to share the cost of
operations by contributing up to fourteen cents for each pound of donated product they receive. The
Organization will not stop supplying an organization, which provides emergency relief, for failure to contribute
to shared maintenance.
Program Reimbursement Fees: The Organization receives reimbursements under Federal, State, County
and private grants for a portion of the costs incurred in receiving, storing and distributing purchased and USDA
food products.
Donated and In-Kind Services: Contributed services and goods were received by the Organization and have
been reflected as in-kind contributions and corresponding expenses in the accompanying statement of
activities and changes in net assets in accordance with current accounting standards. Additionally, a number
of unpaid volunteers have made contributions of their time to develop and participate in the Organization’s
program. No accounting recognition is made for the fair market value of services provided by volunteer
personnel as no objective basis is available to measure the value of such services.
Inventory: One of the primary functions of the Organization is the collection and distribution of food and
grocery items. The majority of the Organization’s inventory consisted of donated food. The remainder of inventory
not received through in-kind donations is purchased. The inventory is valued as follows:
Donated food and grocery items: The donated inventory is valued utilizing the Feeding America Product
Valuation Survey. This survey helps the Organization determine the approximate wholesale value of one
pound of donated product at the national level.
Purchased inventory: The purchased inventory is valued at the lower of cost or market on a first-in, firstout basis (FIFO). The Organization evaluated inventory levels and expected usage on a periodic basis and
records valuation allowances as require.
Income Tax Status: The Organization qualifies as a tax-exempt organization under Section 501(c)(3) of the
Internal Revenue Code and, therefore, no provision for federal or state income taxes has been reflected in the
consolidated financial statements.
U.S. GAAP provides guidance on the financial statement recognition and measurement for income tax positions
that the Organization has taken or expects to take. Corporations take many tax positions relative to tax laws,
including those taken in determining whether the tax is due, a refund is owed, a tax return needs to be filed, or the
characterization of income as taxable (for example, unrelated business income) or nontaxable. The Organization
has not recorded any liabilities relating to uncertain tax positions.
The Organization files its Return of Organization Exempt from Income Tax in the U.S. federal jurisdiction and its
Annual Filing of Charitable Organizations in New York State.
Accounting Estimates: The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled
transactions and events as of the date of the consolidated financial statements. Accordingly, actual results may
differ from estimated amounts.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents: The Organization maintains its cash in bank deposit and money market accounts
which, at times, may exceed federally insured limits at several of its banks. The Organization has not experienced
any losses in such accounts. The Organization believes it is not exposed to any significant credit risk with regards
to its cash and cash equivalents. The Organization considers financial instruments with original maturities of three
months or less to be cash equivalents.
In accordance with certain grant agreements, the Organization is required to hold cash in a separate bank
account. The Organization has complied with this requirement for the year end December 31, 2020.
Pledges Receivable: Unconditional promises to give that are expected to be collected within one year are
recorded at their net realizable value which approximates fair value. Unconditional promises to give that are
expected to be collected in future years are recorded at the present value of estimated future cash flows.
Conditional promises to give are not included as support until such time as the conditions are substantially
satisfied. The discounts on those amounts are computed using a risk-adjusted interest rate applicable to the date
of pledge. Amortization of the discount is included in contribution revenue. Management’s estimate of an
allowance for uncollectible pledges is based on historical collection rates and an analysis of the collectability of
individual promises. Management determined that no allowance related to pledges receivable was necessary at
December 31, 2020.
Grants and Accounts Receivable: Accounts receivable are carried at amount invoiced or amounts due from
grantors on cost reimbursement grants. Balances outstanding longer than 30 days are considered past due. The
accounts receivable are reviewed periodically to determine the need for an allowance. Management has
determined that an allowance of $139,537 related to accounts receivable was necessary at December 31, 2020.
Land, Building and Equipment: Land, building, vehicles and equipment are recorded at cost and depreciated
using the straight-line method over the assets’ estimated useful lives. Routine repairs and maintenance costs are
expensed as incurred.
Accounting principles generally accepted in the United States of America require that long-lived assets and
certain identifiable intangibles held and used by an entity be reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. There was
no impairment noted for the years ended December 31, 2020.
Advertising: The Organization follows the policy of charging the costs of advertising to expense as incurred.
Advertising expense amounted to $15,597 for the year ended December 31, 2020.
Self Insurance: The Organization was a member of a self-funded workers compensation insurance trust through
April 2010. The Organization remains subject to potential future liabilities related to workers compensation claims.
As of December 31, 2020, there were no known claims for which the Organization is liable.
Concentration of Risk: The Organization maintains its excess cash primarily in savings and checking accounts
at several financial institutions. Although certain cash accounts exceed the federally insured deposit amount,
management does not anticipate nonperformance by the financial institutions and reviews their performance
periodically.
The Organization’s investments are subject to various risks, such as interest rate, credit, and overall market
volatility risks. Further, because of the significance of the investments to the Organization’s financial position and
the level of risk inherent in most investments, it is reasonably possible that changes in the values of these
investments could occur in the near term and such changes could materially affect the amounts reported in the
financial statements. Management is of the opinion that the diversification of its invested assets among the
various asset classes should mitigate the impact of changes in any one class.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The Organization relies on one company for meal preparation. Management does not anticipate nonperformance
by the company.
The Organization receives approximately 30% of its revenues and other support from federal, state and county
sources, including client contributions under the home delivered meals program, and the loss of any one of these
sources could have a material adverse effect on the Organization. The Organization has two separate agreements
(the Agreements) with the Erie County Department of Senior Services (the County) to provide home delivered
meals and congregate meals, respectively. The Agreements are each for a term of three years, terminating on
December 31, 2021, subject to annual appropriation. The County in its sole discretion may extend the
Agreements beyond their initial terms for up to two additional one-year periods subject to the terms of
Agreements.
Net Assets: The consolidated financial statements report net assets and changes in net assets in two classes
that are based upon the existence or absence of restrictions on use that are placed by its donors, as follows:
Net Assets Without Donor Restrictions: Net assets without donor restrictions are resources available to
support operations. The only limits on the use of these net assets are the broad limits resulting for the nature
of the Organization, the environment in which it operates, the purposes specified in its corporate
documents and its application for tax-exempt status, and any limits resulting from contractual agreements
with creditors and others that are entered into in the course of its operations.
Net Assets With Donor Restrictions: Net assets with donor restrictions are resources that are restricted by
a donor for use for a particular purpose or in a particular future period. Some donor-imposed restrictions are
temporary in nature, and the restriction will expire when the resources are used in accordance with the
donor’s instructions or when the stipulated time has passed. Other donor-imposed restrictions are perpetual
in nature; the Organization must continue to use the resources in accordance with the donor’s instructions.
The Organization’s unspent contributions are included in this class if the donor limited their use, as are its
donor-restricted endowment funds.
When a donor’s restriction is satisfied, either by using the resources in the manner specified by the donor or
by the passage of time, the expiration of the restriction is reported in the consolidated financial statements
by reclassifying the net assets from net assets with donor restrictions to net assets without donor
restrictions. Net assets restricted for acquisition of buildings or equipment (or less commonly, the
contribution of those assets directly) are reported as net assets with donor restrictions until the specified
asset is placed in service by the Organization, unless the donor provides more specific directions about the
period of its use.
Classification of Transactions: All revenues and net gains are reported as increases in net assets without
donor restrictions in the consolidated statement of activities and changes in net assets unless the donor
specified the use of the related resources for a particular purpose or in a future period. All expenses and net
losses other than losses on endowment investments are reported as decreases in net assets without donor
restrictions. Net gains on endowment investments increase net assets with donor restrictions, and net losses
on endowment investments reduce that net asset class.
Expense recognition and allocation: The consolidated financial statements report certain categories of
expenses that are attributable to more than one program or supporting function. Therefore, these expenses
require allocation on a reasonable basis that is consistently applied. The expenses that are allocated include
depreciation, repairs and maintenance, occupancy, and other administrative which are allocated by
percentage of salary, as well as salaries and benefits, which are allocated on the basis of estimates of time
and effort. Every year the basis on which costs are allocated are evaluated.
Management and general expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Organization.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fundraising costs are expensed as incurred, even though they may result in contributions received in future
years. The Organization generally does not conduct its fundraising activities in conjunction with its other
activities. In the few cases in which it does, such as when the newsletter, annual report or donor
acknowledgements contain requests for contributions, joint costs have been allocated between fundraising
and management and general expenses in accordance with standards for accounting for costs of activities that
include fundraising.
Recently Issued Accounting Pronouncements: In September 2020, the FASB issued ASU 2020-07, Notfor-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets, which requires a not-for-profit entity to present contributed nonfinancial assets in the
statement of activities as a line item that is separate from contributions of cash or other financial assets. ASU
2020-07 also requires additional qualitative and quantitative disclosures about contributed nonfinancial assets
received, disaggregated by category. This guidance is effective for fiscal years beginning after June 15, 2021.
The Organization is currently evaluating the impact of this new guidance on its consolidated financial
statements.
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU supersedes
the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to recognize lease
assets and lease liabilities on the consolidated statement of financial position for all leases with terms longer
than 12 months. Leases will be classified as either finance or operating, with classification affecting the pattern
of expense recognition in the consolidated statement of activities. The new standard is effective for fiscal years
beginning after December 15, 2021, including interim periods within those fiscal years. A modified retrospective
transition approach is required for lessees for capital and operating leases existing at, or entered into after, the
beginning of the earliest comparative period presented in the consolidated financial statements, with certain
practical expedients available. The Organization is currently evaluating the impact the adoption of this new
standard will have on its consolidated financial statements.
Subsequent Events: These financial statements have not been updated for subsequent events occurring after
June 29, 2021, which is the date these financial statements were available to be issued.
NOTE 2. GRANTS AND ACCOUNTS RECEIVABLE
The grants and accounts receivable consist of the following at December 31, 2020:
Due from New York State
Due from Erie and Niagara County
Due from private pay contracts
Other

$

1,752,694
1,348,014
682,377
231,800
3,942,149
(139,537)

$

3,875,348

Less allowance for doubtful accounts
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3. PLEDGES RECEIVABLE
Pledges receivable, net of present value discount, are summarized as follows at December 31, 2020:
Pledges expected to be collected in:
Less than one year
One to five years
More than five years

$

37,585
89,022
10,000
136,607
35,114
101,493
37,585

$

63,908

Less present value discount
Less current portion
Long-term portion, net of discount
NOTE 4. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure that is, without donor or other restrictions limiting their use,
within one year of December 31, 2020 are:
Financial assets available for expenditure:
Cash and cash equivalents
Pledges receivable - operating, net
Grants and accounts receivable, net
Investments
Total financial assets
Less financial assets held to meet
donor-imposed restrictions:
Purpose-restricted net assets (see Note 9)

$ 14,106,207
37,585
3,875,348
13,049,030
31,068,170
1,830,496

Amount available for general expenditures within one year

$ 29,237,674

Additional working capital needs of the Organization related to core programs and capital expenditures can be
funded through philanthropic efforts of the Foundation. The Organization currently holds unrestricted
investments which can be used for additional liquidity purposes.
NOTE 5. INVESTMENTS
Financial Accounting Standards Board (FASB) Accounting Standard Codification (ASC) 820, Fair Value
Measurements, establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three Levels of
the fair value hierarchy under FASB ASC 820 are described as follows:
Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the plan has the ability to access.
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FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5. INVESTMENTS (CONTINUED)
Level 2: Inputs to the valuation methodology include:
•
•
•
•
•

Quoted prices for similar assets or liabilities in active markets;
Quoted prices for identical or similar assets or liabilities in inactive markets;
Inputs other than quoted prices that are observable for the asset or liability;
Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.
If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value measurement.
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.
Following is a description of valuation methodologies used at December 31, 2020:
Mutual Funds and Exchange Traded Funds (ETFs): Valued at the closing price reported on the active
market on which the individual securities are traded. These investments are classified as Level 1
investments.
Corporate Equity Securities: Valued at closing price reported on the active market on which the individual
securities are traded. Equity securities are classified as Level 1 investments.
Money Market Funds: A Money Market Fund is a public investment vehicle valued using $1 for the NAV.
Money market funds are classified as level 1 investments.
Corporate Bonds and Notes: Valued based on yields currently available on comparable securities of issuers
with similar credit ratings. Corporate bonds and notes are classified as level 2 investments.
U.S. Treasury and Agency Bonds: Valued at the closing price reported on the active market on which the
individual securities are traded. U.S. treasury and agency bonds are classified as level 1 investments.
Investments are carried at fair value. Net realized and unrealized gains which are reported in the consolidated
statement of activities and changes in net assets for the year ended December 31, 2020 amounted to $1,203,816.
The Organization has measured its investments at fair value on a recurring basis.
Investments consist of the following at December 31, 2020:
Fair
Value

Cost
$

Mutual funds and ETFs
Corporate equity securities
Money market funds
Corporate bonds and notes
U.S. Treasury and agency bonds

6,911,883
2,672,408
1,569,051
110,530
221,300

$ 11,485,172

13

$

8,055,269
3,088,358
1,569,051
110,558
225,794

$ 13,049,030
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NOTE 5. INVESTMENTS (CONTINUED)
The following tables set forth financial assets measured at fair value in the consolidated statements of financial
position and the respective levels to which the fair value measurements are classified within the fair value
hierarchy as of December 31, 2020:
Assets at Fair value
As of December 31, 2020
Level 2
Level 3

Level 1
Mutual funds and ETFs
Corporate equity securities:
Domestic stocks
Foreign stocks
Money market funds
Corporate bonds and notes
US Treasury and agency bonds
Total assets at fair value

$ 8,055,269

$

2,754,007
334,351
1,569,051
225,794
$ 12,938,472

-

$

110,558
$

110,558

$

Total

-

$ 8,055,269

-

2,754,007
334,351
1,569,051
110,558
225,794

-

$ 13,049,030

NOTE 6. LAND, BUILDING AND EQUIPMENT
Land, building and equipment are comprised of the following at December 31, 2020:
Land
Building
Leasehold improvements
Furniture, fixtures and equipment
Vehicles

$

174,748
8,739,481
63,845
4,106,788
1,560,259
14,645,121
7,898,037

$

6,747,084

Less accumulated depreciation

Asset categories and related estimated useful lives are as follows:
Building
Leasehold improvements
Furniture, fixtures and equipment
Vehicles

39 - 40 years
15 - 35 years
3 - 10 years
5 years

Depreciation expense amounted to $706,523 for the year ended December 31, 2020.
NOTE 7. INVENTORY
Purchased Product: Food and grocery items that have been purchased with public and private funds, but
which have not been distributed, are reported as inventory. The inventory of grant purchased food will be
distributed at no charge to qualified organizations. This inventory is valued at cost. The cost of grant food and
grocery items distributed during the year end December 31, 2020 amounted to $4,210,776 and $1,388,050
under State and County, and private grant programs, respectively. Additional Federal (FEMA) and County
funds were made available to member agencies with which to purchase food and grocery items from the
wholesale inventory, which is available for purchase year-round. As of December 31, 2020, the value of
purchased product amounted to $1,163,837.
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NOTE 7. INVENTORY (CONTINUED)
Donated Product: The majority of food and grocery items that are distributed have been donated. The
following represents a summary of these products at December 31, 2020:
Pounds
Inventory – beginning of year
Donations received

394,694
6,975,195

Less:
Distributed to WNY Programs
Distributed to other food banks
Spoiled items (mostly perishable)

Value
$

639,404
11,299,816

(6,820,132)
(8,507)
(49,192)

(11,048,614)
(13,781)
(79,691)

Transformations

(86,910)

(140,794)

Inventory – end of year

405,148

$

656,340

The December 31, 2020 in-kind value was determined using a rate of $1.62 per pound estimated by
management using the most recently published Feeding America Independent Accountants’ Report on
Applying Agreed-Upon Procedures in determining an approximate average wholesale value of one pound of
donated product at the national level.
USDA Products: The in-kind value of the United States Department of Agriculture (USDA) products is
supplied by the New York State Office of General Services (through the United States Department of
Agriculture) for informational purposes in tracking their cost of the value of the food distributed. The following
summarizes the activity of USDA food at December 31, 2020:
Pounds
Inventory – beginning of year
USDA received
USDA distributed
Transformations
Inventory – end of year

Value

1,825,378
5,341,931
(5,609,476)

$ 1,852,824
7,653,372
(7,169,900)

(723,695)

(774,533)

834,138

$ 1,561,763

NOTE 8. LINE OF CREDIT
The Organization has a $4,000,000 line of credit available at a bank with interest calculated at LIBOR plus
1.75% (1.89% at December 31, 2020). The line of credit is secured by the Organization’s cash, securities and
other assets and property. The line of credit is subject to the ongoing review of the financial institution and
availability may be restricted in the future. At December 31, 2020, no borrowings were outstanding under this
arrangement.
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NOTE 9. NET ASSETS WITH DONOR RESTRICTIONS
At December 31, 2020, net assets with donor restrictions are available for the following purposes or periods:
Purpose restrictions, available for spending:
Inventory for distribution
Donations for future food expenditures
Meal delivery
Other
Commissary
Total purpose-restricted net assets

$

Time restrictions:
Pledges made for future periods

860,405
593,543
188,845
82,393
43,042
1,768,228
62,268

Total net assets with donor restrictions

$ 1,830,496

NOTE 10. PAYCHECK PROTECTION PROGRAM
On April 11, 2020, the Organization received loan proceeds in the amount of $689,843 under the Paycheck
Protection Program (PPP). Established as part of the Coronavirus Aid, Relief and Economic Security (CARES)
Act, the PPP provides for loans to qualifying businesses in amounts up to 2.5 times the business’s average
monthly payroll expenses. PPP loans and accrued interest are forgivable after a “covered period” (eight or 24
weeks) as long as the borrower maintains its payroll levels and uses the loan proceeds for eligible purposes,
including payroll, benefits, rent, and utilities. The forgiveness amount will be reduced if the borrower terminates
employees or reduces salaries during the covered period. Any unforgiven portion of a PPP loan is payable over
two or five years at an interest rate of 1%, with a deferral of payments for 10 months after the end of the covered
period.
On April 14, 2021, the Organization received confirmation that the full amount of the PPP funds received had
been forgiven by the Small Business Administration. In accordance with ASC 958-605, the $689,843 of proceeds
from the PPP have been recorded as other income in the accompanying consolidated statement of activities and
changes in net assets for the year ended December 31, 2020.
NOTE 11. RETIREMENT PLAN
The Organization participates in a 403(b) Thrift Plan. Eligible employees are automatically enrolled in the plan with
a 3% salary deferral rate. Employees who are age 18 or older and work at least 1,000 hours per year are eligible
to receive employer contributions after one year of employment. The plan provides a base employer contribution
equal to 3% of employee’s annual compensation. The plan also provides an employer matching contribution of
100% of an employees' contribution up to 3% of the employee’s annual compensation. During the year ended
December 31, 2020, the Organization contributed approximately $160,000 to the 403(b) Plan.
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NOTE 12. DONATED GOODS, SERVICES AND EQUIPMENT
In accordance with U.S. GAAP, contributed services are those services that would otherwise be required to be
purchased had they not been contributed. There is approximately $54,000 of such specialized services,
approximately $245,000 of donated goods and $149,300 of donated equipment reflected in the consolidated
financial statements at December 31, 2020.
NOTE 13. RELATED PARTY TRANSACTIONS
The Organization has entered into a lease agreement (the Lease) with the Foundation to rent office space at the
facility. The Lease included a base rent of $1,478 per month for the year ended December 31, 2020. Base rent
expense to the Foundation amounted to $17,737 for the year ended December 31, 2020. In addition to the base
rent, the Organization must pay for property expenses not to exceed $44,961 for the year ended December 31,
2020. Any property expense in excess of the $44,961 will be reimbursed by the Foundation to the Organization, up
to the amount of base rent paid by the Organization for the preceding lease year. These expenses include but are
not limited to property taxes, insurance, and all costs and expenses in connection with management, operation
and maintenance of the facility. On an annual basis, the base rent and property expenses will be reviewed and
adjusted, if necessary, according to changes in the Consumer Price Index.
The expenses were reviewed for the years ended December 31, 2020, resulting in no receivable from the
Foundation. The Lease expires October 31, 2049. The aforementioned transactions above have been eliminated
in the consolidated financial statements.
NOTE 14. OPERATING LEASES
The Organization leases office equipment and vehicles under various noncancelable operating leases through
July 2026. Rental expense for these leases totaled approximately $105,000 for the year ended December 31,
2020. Future minimum lease payments subsequent to December 31, 2020 are approximately as follows:
2021
2022
2023
2024
2025
Thereafter

$

110,000
73,000
73,000
73,000
58,000
34,000

$

421,000

NOTE 15. COMMISSARY LEASE COMMITMENT
The Organization has a lease agreement for the commissary building and meal production equipment with Trio
Community Living, LLC (Trio). The lease provided for annual base rent of $100,000 and an additional base
rent of $250,000 per year after the year of commencement. The additional base rent increases 2.5% per year
through the end of the lease term. The Organization recognizes total rental income under the lease on a
straight-line basis over the term of the lease. Trio is responsible for its pro-rata share of utilities based upon
square footage of the commissary to the total building. Base rental income under this agreement amounted to
$389,923 during the year ended December 31, 2020. The lease was renewed effective January 1, 2021 for a
term of 12 months with a renewal option for two additional periods of one year each. At December 31, 2020,
future minimum lease payments receivable under operating leases are as follows:
2021

$

17
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NOTE 15. COMMISSARY LEASE COMMITMENT (CONTINUED)
Property held for lease to others under operating leases consists of the following at December 31, 2020:
Building
Equipment

$

4,330,783
2,339,968
6,670,751
2,511,453

$

4,159,298

Less accumulated depreciation
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ASSETS
Current assets:
Cash and cash equivalents
Grants and other accounts receivable, net
Pledges receivable - operating, net
Prepaid expenses
Food inventory
Total current assets

FeedMore
Western
New York, Inc.

FeedMore
WNY
Foundation, Inc.

Eliminations

$

$

$

6,517,842
3,753,616
75,031
3,381,940
13,728,429

Investments

-

Land, building and equipment, net

1,119,433

7,588,365
203,751
37,585
58,181
7,887,882

(82,019)
(82,019)

Total
$ 14,106,207
3,875,348
37,585
133,212
3,381,940
21,534,292

13,049,030

-

13,049,030

5,627,651

-

6,747,084

Pledges receivable - operating, net

-

63,908

-

63,908

Assets whose use is limited

-

65,345

-

65,345

Total assets

$

14,847,862

$

26,693,816

$

(82,019)

$ 41,459,659

$

1,765,947
373,229
534,444
2,673,620

$

158,608
64,924
223,532

$

(82,019)
(82,019)

$

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable
Accrued expenses
Refundable advances
Total current liabilities
Net assets:
Without donor restrictions
With donor restrictions
Total net assets
Total liabilities and net assets

10,478,056
1,696,186
12,174,242
$

14,847,862
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26,335,974
134,310
26,470,284
$

26,693,816

$

(82,019)

1,842,536
438,153
534,444
2,815,133
36,814,030
1,830,496
38,644,526

$ 41,459,659

FEEDMORE WESTERN NEW YORK, INC.
AND RELATED ENTITY
CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year Ended December 31, 2020
FeedMore
Western
New York, Inc.
Revenue, grants and other support:
Contributions:
Government funding
Client contributions
General contributions
Special events
Private grants
Revenues:
Contract Medicaid funding
Program fees
Rental income
Other income
In-Kind Contributions:
Donated food
USDA food
General
Total revenue, grants and other support

$

Expenditures:
Program services
Management and general
Fundraising
Total expenditures
Income from operations
Other income:
Interest income
Rental income - related party
Net realized and unrealized gain on investments
Total other income (loss)
Change in net assets
Net assets - beginning of year
Transfer of net assets*
Net assets - end of year

$

15,497,202
935,661
152,607
3,253,241

Eliminations

$

$

8,697,813
1,735,754
657,522

-

Total

$

15,497,202
935,661
8,850,420
1,735,754
3,910,763

1,164,332
1,597,129
711,146

102,981
399,926
156,925

-

1,164,332
1,700,110
399,926
868,071

11,206,703
7,653,372
418,986
42,590,379

28,665
11,779,586

-

11,206,703
7,653,372
447,651
54,369,965

38,351,810
1,471,485
39,823,295

856,351
325,850
1,132,452
2,314,653

(14,981)
(2,756)
(17,737)

39,193,180
1,794,579
1,132,452
42,120,211

2,767,084

9,464,933

17,737

12,249,754

5,125
5,125

131,397
17,737
1,203,816
1,352,950

(17,737)
(17,737)

136,522
1,203,816
1,340,338

2,772,209

10,817,883

-

13,590,092

17,016,217
(7,614,184)

8,038,217
7,614,184

-

25,054,434
-

12,174,242

*Investments and fixed assets were transferred from FeedMore Western New York, Inc. to FeedMore WNY Foundation, Inc.
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FeedMore
WNY
Foundation, Inc.

$

26,470,284

$

-

$

38,644,526

